


WHAT: The Climate Corporate Data Accountability Act (5B 253) will
require U.S. and multinational companies doing business in California
with revenues of at least $1 billion to annually report their complete
greenhouse gas (GHG) emissions—scopes 1, 2, and 3—to a third-party
emissions reporting organization contracted by the California Air
Resources Board (CARB).

WHO: The law will apply to an estimated 5,300 U.S. and
multinational companies—including publicly and privately held
corporations, LLCs, and partnerships—that meet the $1 billion
revenue threshold and are “doing business in California.”

HOW: SB 253 identifies the GHG Protocol—the most widely adopted
GHG emissions reporting framework—as the standard for
disclosures. Emissions data must be verified by a third-party

assurance provider. CARB will finalize reporting regulations by Jan. 1,
2025.

WHEN: Scope 1 and 2 emissions data will be required beginning in
2026 on a date to be set by CARB. Scope 3 emissions data will be
required beginning in 2027 on a date to be set by CARB.




WHAT: The Climate-Related Risk Disclosure Act (SB 261) will
require U.S. and multinational companies doing business in

California with revenues of at least $500 million to biennially
prepare and publish a climate-related financial risk report.

WHO: The law will apply to an estimated 10,000 U.S. and
multinational companies—including publicly and privately held
corporations, LLCs, and partnerships—that meet the $500
million revenue threshold and are “doing business in
California.”

HOW: SB 261 identifies the International Task Force on
Climate-Related Financial Disclosures’' (TCFD) framework as the
standard to be used for disclosures. The TCFD framework is
also expected to be used by the SEC for their pending climate
disclosure rule and is incorporated in the CDP’s climate change
guestionnaire,

WHEN: The first disclosures will be required by Jan. 1, 2026.



California sets national standard for
corporate climate disclosure as governor
signs landmark legislation
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Businesses Push for Swift Passage
of Nation-Leading Climate
Disclosure Bills in California

The message of both
climate disclosure bills
(SB 253 and SB 261) is clear:

Lawmakers must make sure
California remains a leader in the
clean energy economy.

PASS CLIMATE DISCLOSURE BILLS NOW!
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Corporate GHG emissions and climate-risk disclosures are a key
element to combating climate change. We've been reporting our own
emissions for over a decade, and we're pleased to support SB253 and
SB261, which will help create a robust climate-disclosure framework in
California.

Senator Scott Wiener

@Scott Wiener
Huge new endorsement — @Apple — of our groundbreaking climate bill
to require large corporations to disclose their carbon footprint (SB 253).

Thank you, Apple, for making clear that this is doable & a critically
important piece of climate action.
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Key
Questions

Global Mandatory Disclosure Landscape

Public & private companies (including
LLCs and partnerships) organized in the
United States and "doing business in
California"

SB 261: >$500 million revenue (~10,000
companies)

SB 253: >$1 billion revenue (~5,000
companies)

SB 261: Biennial preparation and
publication of a TCFD-aligned risk report
SB 253: Annual Scope 1-3 emissions data

Emissions data required regardless of
materiality determination

Signed by Governor Newsom; pending
regulatory implementation

CARB implementation; scope of
anticipated follow-up legislation

SEC registrants (mostly companies with
U.S. public equity listings, including
foreign private issuers)

~8,000 companies

Climate-related risks, primarily through the
lens of traditional financial materiality

Scope 1-2 emissions; Scope 3 if material
or if the company has set a target

Pending finalization and adoption

Some key issues in question (e.g., Scope
3, financial statement footnotes); political
landscape; litigation anticipated

1) Companies listed on EU-regulated
markets; 2) large EU companies, both
listed and unlisted, including large
subsidiaries of non-EU companies; 3)
SMEs listed in the EU; 4) non-EU
parent companies with more than €150
million in annual EU revenue

~50,000 EU companies and ~10,000 non-
EU companies (1/3 of those U.S. co.'s)

Broad range of sustainability topics—not
just climate, but also environment, social,
and governance. Unique double
materiality threshold

Emissions reporting subject to (double)
materiality determination

Implementation ongoing; first round of
companies will report on 2024 data

Multinational companies must determine
reporting entities; double materiality
assessments must begin; some ESRS
topical standards may present challenges
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