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[xiii] Instruments ore considered “scheduled for implemantation” once they hove been formally odopted throwgh legislation ond have on officiol, plonned stort date. Ingtruments are considered “under considaration” if the governmant has
announced its intertion to work towaord the implementation of o carbon pricing imitiotive ond this hes been formally confirmed by officiol government: sources. Some countries thot hove mechonisms implemented also have odditional
instruments under consideration. For subnational jurisdictions only the subnotional instrument is reflected.


https://openknowledge.worldbank.org/bitstreams/505998d8-ec70-44e8-9843-28538ce3f491/download

GLOBAL CARBON MARKETS — GROWTH IN VALUE (in billions of Euros)

World Carbon Markets - Total value by segment

® China, SK, NZ and Japan €865 bn €881 bn

m North America (WCI, RGGI, WA ETS) €762 bn
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Today, China, the U.S., and India
alone account for more than half
of the world’s CO, emissions.

1990 2000 2020

BERKELEY EARTH

2024 ELECTIONS

USA

EUROPE

UK

MEXICO

INDIA

INDONESIA

SOUTH AFRICA
CANADA PROVINCES
OTHERS...

Opinion | David Fickling, Columnist
Democracy and Climate Politics Are Set to Collide Next Year

The bonanza of elections due in 2024 is unlikely to build on the global greening progress.

December 17, 2023 at 3:00 PM EST

By David Fickling
David Fickling is a Bloomberg Opinion columnist covering energy and commodities, Previously, he worked for
Bloomberg News, the Wall Street Journal and the Financial Times,




COP28: ERA OF POLYCRISES

* Public attention diverted away from
climate crisis by job losses and genera
economic woes

* Public debt crisis in many
developing countries Interest rate
| increase &
Inflation

» 2023 is on track to become the
hottest year on record, 1.5°C
above preindustrial, 0.1°C above
2016

+ Devasting climate-related disasters
throughout the year: record
wildfires in Canada, deadly floods
in Libya, billion-dollar disasters in
United States...

Climate crisis
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Energy crisis
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Russia’s invasion into Ukraine, most
significant military conflict in
Europe since World War Il

In the Middle East, Israel-Hamas
war has increased regional
instability

Uneasiness in East Asia fuelled by
China’s assertiveness

Revival of fossil fuels due to energy
crisis, massive windfall profits for
oil/gas companies

Diversion of public budgets for
blanket energy / fossil fuel
subsidies

Increase of renewables for energy
independence (long-term)?



COP28 GLOBAL STOCKTAKE: HISTORIC FIRST

* First time fossil fuels are directly referenced in
a COP decision

* Recognizes need for “deep, rapid and
sustained” GHG reductions

* “Calls upon” Parties “to contribute to the
following global efforts”:

“transitioning away from fossil fuels in ene
fysli':’ems [...] so as to achieve net zero by 205

3x renewable energy capacity and 2x energy
efficiency by 2030

phase-down unabated coal power

accelerating zero- and low-emission technologies
mclude renewables”, “abatement and
removal technologies [such as CCUS]’

Non-CO2 emissions, including methane

* “Recognizes that transitional fuels [e.g., gas]
can play a role in facilitating the energy
transition while ensuring energy security”
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28.  Further recognizes the need for deep, rapid and sustained reductions in greenhouse
gas emissions in line with 1.5 °C pathways and calls on Parties to contribute to the following
global efforts, in a nationally determined manner, taking into account the Paris Agreement
and their different national circumstances, pathways and approaches:

(a)  Tripling renewable energy capacity globally and doubling the global average
annual rate of energy efficiency improvements by 2030,

(b)  Accelerating efforts towards the phase-down of unabated coal power;

(c)  Accelerating efforts globally towards net zero emission energy systems,
utilizing zero- and low-carbon fuels well before or by around mid-century;

(d)  Transitioning away from fossil fuels in energy systems, in a just, orderly and
equitable manner, accelerating action in this critical decade, so as to achieve net zero by 2050
in keeping with the science;

(e)  Accelerating zero- and low-emission technologies, including, inter alia,
renewables, nuclear, abatement and removal technologies such as carbon capture and
utilization and storage, particularly in hard-to-abate sectors, and low-carbon hydrogen
production;

(f) Accelerating and substantially reducing non-carbon-dioxide emissions
globally, including in particular methane emissions by 2030;

(g)  Accelerating the reduction of emissions from road transport on a range of
pathways, including through development of infrastructure and rapid deployment of zero-
and low-emission vehicles;

(h)  Phasing out inefficient fossil fuel subsidies that do not address energy poverty
or just transitions, as soon as possible;

29.  Recognizes that transitional fuels can play a role in facilitating the energy transition
while ensuring energy security;



COP28 ARTICLE 6 OUTCOME

* Article 6.2 Text (Rejected)

Key elements for discussion
Definition of cooperative approach
Common nomenclatures and AEF for reporting
Application of first transfer
Sequencing of review of initial report and ITMO
authorisation
Treatment of inconsistency and process to review
confidential information
Authorisation (process and templates for three
types of authorisation, revisions and revocation)
Interoperability of registries (6.4 mechanism,
national, international)

Main disagreements
EU, AILAC and AOSIS tried to introduce more
oversight over Party-to-Party cooperative
approaches; Umbrella Group and LMDC strongly
against
US (only supported by Australia) strongly against
developing a transactional international registry

IETA

Article 6.4 Text (Rejected)

* Key elements for discussion
* Adoption of Supervisory Body recommendations
* Additional requirements for removals
* Emission avoidance and enhanced conservation
* Authorisation (timing, revisions and revocation)
* Interoperability of registries (6.4 mech, national, intl)

* Main disagreements

* EUand CfRN against adoption of removals
recommendation

* SaudiArabia refused to separate the fate of the two
recommendations

* “No agreement” outcome creates uncertainty

. Biscussions on the same mandate will continue at SB60
onn

* Article 6.4: SB asked by CMA to continue its work to
operationalise, but unclear what it will prioritise

* Article 6.2 will continue to be implemented - early
movers may set the standards, stakeholders learning
by doing



ARTICLE 6.2 FULL STEAM AHEAD

80% of countries
intend to use
international markets

~25% of countries
actively engaged in A6

Considers broad international support for achieving its NDC or increasing its climate ambition
arrangements (MOUs, @ Considers or intends to use international market mechanisms to achieve its NDC or increase its climate ambition
bllats, plIOtS) Does not mention or consider using international carbon market mechanisms

@ Already engaged with some sort of cooperation to implement cooperative approaches (MOUs, bilateral agreements, etc.)
I I Already Authorizing and Transacting ITMOs

@ Has not delivered the NDC or without information



IETA ARTICLE 6 (6.2) VISUALIZATIONS - DIGITAL LIBRARY
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COP28 — OTHER CARBON MARKET ANNOUNCEMENTS

Promoting scale and integrity in carbon markets
to help operationalize Article 6 and Nationally Determined
Contributions under the Paris Agreement

4 December 2023, COP 28, Dubai

An integrity colaboration of independent carbon crediting programemes

Independent Creditng Srogrommes are joining fortes 1o amphfy
the impoct of cordon morkets in mitigeting climate chonge and
SWPOOTING  COwntnies i implemenang Acticle & ond thev
Napenaly Determined ContnbaDons. Ow programmes hove
loog proven the cdilty of robus! manitiviag reperting and
verficstion o chasnel finance ond promeote mitigotion ocrots ¢
VoIt ronge of opportentes. W shore the arpency of scaling wp
the fow of fnonce ower his decade and beyond.
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Gold Standard

A new,
high-integrity
chapter for using
carbon credits
has begun.
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High Integrity, High Impact:

The World Bank Engagement Roadmap for Carbon Markets
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GLOBAL

CARBON PRICING
CHALLENGE

Commission President advances global cooperation on
carbon pricing in high-level event at COP28




CON&SUS
TROIKA: MISSION 1.5

UNITED ARAB EMIRATES » AZERBALJAN » BRAZIL

COP28 UAE 2
@COP28 UAE

At the World Governments Summit, Dr. Sultan Al Jaber, COP28
President, met with Hon. Gen. Odongo Jeje Abubakhar, Foreign Minister
of Uganda. They discussed the next steps required for the
implementation of the UAE Consensus in areas of finance reform, just

> energy transition & the Loss and Damage fund.

“TROIKA: MISSION1.5

’ UNITED ARAB EMIRATES » AZERBALJAN » BRAZIL

“Am bition COP”
or “Forest COP™?

COP 30 COP 32
. Africa
Brazil - Belem
“Finance COP” Nov 2025 COP 31 Nowv 2027
COP29 Aunstraha “GST2 COP”~™
Azerbaian - Baku Nov 2026 COP 33
Nov 2024 India - Delh1
Nov 2028
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